AMENDED IN SENATE JUNE 16, 2004
AMENDED IN SENATE SEPTEMBER 4, 2003
AMENDED IN SENATE JULY 21, 2003
AMENDED IN ASSEMBLY APRIL 21, 2003

CALIFORNIA LEGISLATURE—2003-04 REGULAR SESSION

ASSEMBLY BILL No. 382

Introduced by Assembly Member Correa
(Principal coauthor: Senator Ducheny)

February 14, 2003

o Divisi E . 4 . ‘o the
PublﬁResewees—eede—and—teemend%eeHen%%—eﬁhﬁRevenue

@ act to amend Section
17133 of the Revenue and Taxation Code, relating to taxation, to take
effect immediately, tax levy.

LEGISLATIVE COUNSELS DIGEST
AB 382, as amended, Correa—7¥ribal—-bends—envirenmental
mpaets Taxation: tax exempt bonds: Indian tribal government
The Personal Income Tax Law-and-the-CerporationTFaxtaw-tmpose

imposesa tax on individual-and—ecerperataxpayers,—+espeetively,
measured by the amount of the taxpayer’s taxable income for the

taxable year, but-exeladexcludescertain items of income from the
computation ofax.Fhesetawd hat law in conformity with the federal
income tax laws;-exempikemptgrom tax interest on bonds issued by
this state or a local government in this state.
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AB 382 —2—

This bill would, in conformity with federal income tax laws,
additionally exempt from taxation interest on bonds issued by a
federally recognlzed Indlan tribal government located in thls sta{e but

This bill would take effect immediately as a tax levy.
Vote: majority. Appropriation: no. Fiscal committee: vyes.
State-mandated local program: no.
The people of the State of California do enact as follows:
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SECTION 1. Section 17133 of the Revenue and Taxation
Code is amended to read:

17133. (a) Income which this state is prohibited from taxing
includes interest on bonds issued by this state or a local
government in this state. In addition, interest on bonds issued by
a federally recognized Indian tribal government located in this
stateshall be exempt from personal income taxes to the extent that
the interest, at the time the bonds are issued, is excluded from
federal gross income under Section 103 of the Interral-Revenue

Cede-but-enly--the-tribal-gevernment-adepts-before-the-date of

projeetto-betinanced-with-the-bond-prece®isvenue Code.

(b) The determination of whether a bond is issued by this state,
a local government in this state, or a federally recognized Indian
tribal government in this state shall be made without regard to (a)
the source of payment of that bond or the security for that bond,
public or private, and (b) whether or not public improvements are
financed.

(c) If there is at any time following the original issuance of that
bond a separation in ownership between the bond and any right to
receive interest on the bond (whether or not evidenced by a
coupon), payments or accruals on that stripped bond and stripped
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—5— AB 382

coupon shall be treated in a manner consistent with Section
1286(d) of the Internal Revenue Code.

SEC. 2. This act provides for a tax levy within the meaning of
Article IV of the Constitution and shall go into immediate effect.
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